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Statement by the Chair of the ICBA Board of Directors

In 2023 ICBA (the Center) conducted 58 internal and external projects and programs aligned with
seven of the Sustainable Development Goals, targeting stakeholders in Central Asia, the Middle East,
North Africa, and sub-Saharan Africa. Most of them were geared towards the targets of SDG 1 (No
Poverty) and SDG 2 (Zero Hunger) to varying degrees. The Center made good progress in terms of
capacity development and technology transfer under several projects.

As the UAE hosted COP28, the Center took the opportunity to participate in the biggest climate
summit of the year by organizing and co-leading 20 sessions over two weeks of the conference and
in the lead-up to it. Attended by over 1,500 participants, the sessions were conducted jointly with
more than 10 organizations. The main highlights were the launch of the Women Alliance for Climate
Action in Agriculture; the unveiling of a new book “Agricultural Practices in the UAE: Heritage and
Science”; the opening of the Millet Demo Farm at ICBA; the organization of the Local Conference of
Youth in the UAE 2023 (LCOY UAE 2023); and the showcase of ICBA’s scientific innovations at the
UAE Pavilion.

On the research and development front, scientists carried on studying top-performing genotypes of
pearl millet, finger millet, foxtail millet, and fonio for their resistance to salinity and water scarcity.
What is more, they continued shuttle breeding research on quinoa and amaranth to develop more

stable genotypes.

ICBA also continued developing a regional weather forecasting system together with the Fujairah
Research Center. In particular, the project team worked to customize a regional weather model
called WRF (Weather Research and Forecasting) to monitor climate conditions at a 1-km resolution

on an hourly basis.

In collaboration with the University of Wollongong in Dubai, scientists continued a project to design
decision support tools for food security in the UAE. The project aims to harness big data to produce,
among other things, a platform for evidence-based policymaking and a system for assessing
vulnerabilities and responding to risks to food security.

In addition, in cooperation with the University of Barcelona, Spain, they completed work on a user-
friendly mobile application powered by artificial intelligence. The application is designed to assist
smallholder farmers in identifying and combating diseases and nutritional disorders in their crops

and thus minimize yield losses.

As part of another project called RESADE, ICBA conducted 25 farmer field schools on various topics
and developed the skills and knowledge of 1,329 farmers, extension officers, and other
professionals, including 855 women. The project is aimed at improving agricultural resilience to
salinity through the development and promotion of pro-poor technologies in The Gambia, Togo,
Liberia, Sierra Leone, Mozambique, Namibia, and Botswana.
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On the partnership front, ICBA continued strengthening existing and building new relationships at
various levels. A total of 14 memorandums of understanding were signed with new partners, of
which two were with the private sector. The center also signed 13 project agreements worth over
5.12 million USD, of which seven were with private-sector companies.

On the capacity development and knowledge transfer front, one of the highlights was the launch of
the third edition of the Arab Women Leaders in Agriculture fellowship program. Twenty women

from eight countries began their educational journey®.

The center also organized ten in-person workshops and two virtual courses for 294 professionals
from 43 countries. In addition, 41 students from Egypt, India, Iraq, Japan, Morocco, Sudan, Tunisia,
and the UAE completed their internships at ICBA.

With a continued focus on expanding its online learning offerings, ICBA published another three e-
learning courses: “Integrated Agri-aquaculture Systems in Marginal Environments”; “Alternative
Crops for Degraded Lands in the UAE”; and “Agricultural Value Chain”. All courses were developed
with financial support from the Environment Agency — Abu Dhabi and accredited by the Continuing
Professional Development Certification Service, the UK. A total of 261 learners, including 94 women,
from 23 countries completed one or more of the seven e-learning courses available on ICBA’s e-

learning portal.

As part of knowledge-sharing efforts, 39 research articles were published in peer-reviewed journals

and books.

On the financial front, the center’s financial position remains stable, with the total assets of 32.80
million USD (29.48 million USD in 2022) and net assets of 21.70 million USD (20.78 million USD in
2022). The reserves, when expressed in terms of operating days, are strong when compared to the
standards set by other similar international research organizations. The center did not operate an
overdraft with any of its bankers during the year. The short-term solvency (liquidity) as of 31
December 2023 was 765 days (828 days in 2022). The long-term financial stability (adequacy of
reserves) as of 31 December 2023 was 732 days {794 days in 2022).

On behalf of the Board of Directors, | would like to thank the center’s management and staff for
their commendable performance and dedication. | also wish to thank the many donors and partners
for their support and commitment to ICBA’s vision and mission.

H.E. Razan Khalifa Al Mubarak

Chair of the ICBA Board of Director

! Algeria, Egypt, Jordan, Lebanon, Oman, Tunisia, Morocco, and the UAE.
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International Center for Biosaline Agriculture
For the year ended December 31, 2023

Statement of Management’s Responsibilities

The accompanying annual financial statements of International Center for Biosaline Agriculture (the
“Center”) for the year ended December 31, 2023 have been prepared in accordance with Intemational
Financial Reporting Standards (“IFRSs”) that requires management to prepate financial statements for each
financial year that give a true and fair view of the statement of financial position of the Center as at the end
of the financial year and of its operating results for the year.

It also requires management to ensure that the Center keeps proper accounting records that disclose, with
reasonable accuracy, the financial position of the Center. Management is also responsible for safeguarding
the assets of the Center.

Management accepts responsibility for the preparation and fair presentation of financial statements which
are free from material misstatements whether due to fraud or error. They also accept responsibility for:

(i) Designing, implementing and maintaining internal control necessaty to enable the preparation of
financial statements that are free from material misstatements, whether due to fraud or error;

(i) Selecting and applying appropriate accounting policies; and
(iify Making accounting estimates and judgements that are reasonable in the circumstances.

Management is of the opinion that the financial statements give a true and fair view of the state of the
financial position of the Center and of its operating activities for the year ended December 31, 2023.

Nothing has come to the attention of management to indicate that the Center will not remain a going
concern for at least twelve months from the date of this statement.

]

Dr. Tanl% Alz bi vV
Director Geneml
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Independent Auditor’s Report
To the Directors of International Center for Biosaline Agriculture

Report on the Audit of the Financial Statements

Opinion
We have audited the accompanying financial statements of Intetnational Center for Biosaline Agriculture
(the “Center”), which comprise the statement of financial position as at December 31, 2023, and the

statement of comprehensive income, statement of changes in equity and statement of cash flows for the
yeat then ended, and notes to the financial statements, including material accounting policies information.

In our opinion, the accompanying financial statements ptesent faitly, in all material respects, the financial
position of the Center as at December 31, 2023, and of its financial performance and cash flows for the
year then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs™). Our
responsibilities under those standards are further described in the “/Auditor’s Responsibilities for the Audit of the
Financial Statements” section of out report. We are independent of the Center in accordance with
International Ethics Standards Board for Accountants International Code of Ethics for Professional
Accountants (including International Independence Standards) (“IESBA Code™) together with the other
ethical requirements that are relevant to our audit of the Center’s financial statements in the United Arab
Emirates, and we have fulfilled our other ethical responsibilities in accotdance with these requirements and
the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Other Information

Management is tesponsible for the other information. The other information comprises the ‘Statement by
the Chair of the ICBA Board of Directors’ and ‘Statement of management’s responsibilities (but does not
include the financial statements and our Auditor’s report thereon).

Our opinion on the financial statements does not cover the other information and we do not and will not
express any form of assurance conclusion thereon.

In connection with our audit of financial statements, our tesponsibility is to tead the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with
the financial statements, or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work performed, we conclude that there is 2 material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
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Independent Auditor’s Report
To the Directors of International Center for Biosaline Agriculture (continued)

Report on the Audit of the Financial Statements (continued)

Responsibilities of Managenment and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fait presentation of these financial statements in
accordance with IFRS and for such internal control as management determines is necessary to enable the
preparation of the financial statements that are free from material misstatement, whether due to fraud or
etror. In preparing the financial statements, management is responsible for assessing the Center’s ability to
continue as a going concetn, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Center ot to cease
opetations, or has no realistic alternative but to do so.

Those charged with governance ate responsible for overseeing the Centet’s financial reporting process.

Auditor’s Responsibilities for the Andit of the Financial Statements

Our objectives ate to obtain reasonable assurance about whethet the financial statements as a whole are
free from material misstatement, whether due to fraud ot etror, and to issue an Auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered matetial if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of usets taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

® Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and petform audit procedures responsive to those tisks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, mistepresentations, ot the ovetride of intetnal control;

® Obtain an understanding of internal control relevant to the audit in otder to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Centet’s internal control;

® Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

® Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Center’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in out Auditors’
report to the related disclosures in the financial statements or, if such disclosures ate inadequate, to.
modify our opinion. Out conclusions ate based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Center to cease to continue as a
going concern;
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Independent Auditor’s Report
To the Directors of International Center for Biosaline Agticulture (continued)

Report on the Audit of the Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

® [Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fait presentation.
We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

” B
O Ak

Dr. Osama El-Bakry
Registration No. 935
Dubai, United Arab Emirates

21 MAR 2024



International Center for Biosaline Agriculture
Financial Statements

Statement of financial position
As at December 31, 2023

Notes 2023 2022
ASSETS UsSD’000 USD’000
Non-curtent assets
Property and equipment 5 3,075 2,939
Right-of-use assets 6 132 17
3,207 2,956
Current assets
Inventoties 41 40
Accounts and other receivables 7 881 619
Deposits 8 10,896 19,068
Cash and bank balances 8 17,772 6,303
29,590 26,530
TOTAL ASSETS 32,797 29,486
EQUITY AND LIABILITIES
Equity
Reserves — Designated 9 15,397 15,397
Reserves — Undesignated 6,300 5,382
Total equity 21,697 20,779
Non-curtrent liabilities
Provision for employees’ end of service benefits 10 974 768
Deferred income 12 1,335 2,160
Lease liabilities 13 100 -
2,409 2928
Current liabilities
Accounts and other payables 11 3,121 2,829
Deferred income 12 5,537 2,931
Lease liabilities 13 33 19
8,691 5,779
Total liabilities 11,100 8,707
TOTAL EQUITY AND LIABILITIES 32,797 29,486

These financial statements were approved and authorized for issue on z 1 MAR Zﬂzlpand signed on their
behalf by:

Tooclan
Dr. Tarifa@zaal{i\ &)

Director General

The accompanying notes from 1 to 22 form an integral part of these financial statements.

©
e




International Center for Biosaline Agriculture
Financial Statements

Statement of comprehensive income
For the year ended December 31, 2023

Grants income

Other income

Operating expenses

- Research and collaborator expenses
- Administrative and general expenses
Operating sutplus for the year
Finance income — net

SURPLUS FOR THE YEAR

Other comprehensive income

TOTAL COMPREHENSIVE INCOME
FOR THE YEAR

The accompanying notes from 1 to 22 form an integral part of these financial statements.

Notes 2023 2022
USD’000 USD’000

14 9,916 9,584
143 57

15 (7,558) (7,147
15 (2,323) (2,188)
178 306

17 740 236
918 542

918 542

9
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International Center for Biosaline Agriculture
Financial Statements

Statement of cash flows
For the year ended December 31, 2023

Notes
OPERATING ACTIVITIES
Surplus for the year
Adjustments for non-cash items:
Depreciation of property and equipment 5
Depreciation of right-of-use assets 6
Provision for employees’ end of service benefits 10
Gain on disposal of property and equipment 15
Finance cost 17

Operating cash flows before working capital changes

Changes in working capital:
Accounts and other receivables
Inventories
Accounts and other payables and deferred income
Cash flows from operation
Employees’ end of setvice benefits paid 10
Net cash flow from operating activities

INVESTING ACTIVITIES

Purchase of property and equipment 5
Proceeds from disposal of property and equipment

Net cash flow used in investing activities

FINANCING ACTIVITY

Payment of principle portion of lease Liabilities 13
Net cash flow used in financing activity

Net change in cash and bank balances

Cash and bank balances, beginning of year

Cash and bank balances, end of year 8

The accompanying notes from 1 to 22 form an integral part of these financial statements.

2023 2022
USD’000 USD’000
918 542
597 1,113
35 29
227 178
(20) )

5 8
1,762 1,865
(262) (12)
@ 6
2,073 2,811
3,572 4670
(21 (66)
3,551 4,604
(733) (368)
20 5
(713) (363)
@1 (37)
4y 37N
2,797 4204
25,871 21,667
28,668 25371

1



International Center for Biosaline Agriculture
Financial Statements

Notes to the financial statements
For the year ended December 31, 2023

1 Legal status and nature of operations

International Center for Biosaline Agriculture, Dubai, (the "Center"), is an international research and
development institution, established in pursuance of Atrticles of Agreement signed between the Islamic
Development Bank (“lsDB”) and the Government of the United Arab Emirates (the “Government”) in
1996 (Hijri 1416). The Center commenced its operatons in Dubai, United Arab Emirates in September
1999. The registered address of the Center is P.O. Box 14660, Dubai, United Arab Emirates.

The Center is a not-for-profit organization. The principal activities of the Center is to undertake research
and development and to facilitate the transfer and use of biosaline agriculture technology in the areas of
cultivation and production of crops, forages, ornamentals, trees and plants that are salt tolerant. It is a
unique applied agricultural research center in the world with 2 focus on marginal ateas where an estimated
1.7 billion people live. The Center idendfies, tests and introduces resoutce-efficient, climate-smart crops
and technologies that are best suited to different regions affected by salinity, water scatcity and drought.
Through its work, the Center helps to improve food security and livelihoods for some of the poorest
rural communities around the world.

An agreement was signed between the Government and IsDB on June 23, 1996, whereby it was agreed
that IsDB would finance the Center and cover the operational budget for 10 years from the
commencement of its operations, within a budget limit allocated by IsDB. The supportt from IsDB under
the above agreement came to a conclusion at the end of 2009. On April 12, 2010, a new agteement was
signed, effective January 1, 2010, between the Government and IsDB ("Basic Agreement™) to co-finance
the activities of the Center up to 2014. As per the agreement, the Government and IsDB will make an
annual contribution of USD 5 million and USD 2 million, respectively over a period of 5 yeats ending
2014. On June 24, 2014 an appendix for amending the Basic Agreement was made between the
Government and IsDB to extend the validity of the Basic Agreement for 5 years commencing from
January 1, 2015. On October 11, 2020, the agreement between the UAE Goverament and IsDB was
extended for another 5 years with effect from January 1, 2020.

2 Basis of preparation and statement of compliance with IFRS

The financial statements of the Center have been prepated in accordance with International Financial
Reporting Standards (IFRS) as issued by the Intetnational Accounting Standards Board (ASB) and
applicable requitements of UAE Laws.

3 New or revised Standards or Interpretations
31 New Standards adopted as at 2023

Accounting pronouncements which have become effective from January 1, 2023 and have therefore been
adopted are as follows:

*  Amendments to IFRS 17 Insurance Contracts (Amendments to IFRS 17 and IFRS 4)
®  Deferred Tax related to Assets and Liabilities arising from a Single Transaction (Amendments to TAS
12)
*  Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2)
¢  Definition of Accounting Estimates (Amendments to IAS 8)
International Tax Reform—Pillat Two Model Rules (Amendments to IAS 12)

These amendments do not have a significant impact on these financial statements and thetefore the
disclosures have not been made.

12



International Center for Biosaline Agriculture
Financial Statements

Notes to the financial statements (continued)
For the year ended December 31, 2023

3 New or revised Standards or Interpretations (continued)

3.2 Standards, amendments and Interpretations to existing Standards that are not
yet effective and have not been adopted early by the Center

Other standards and amendments that are not yet effective and have not been adopted early by the Center
are as follows:

*  (lassification of Liabilities as Cuttent or Non-current (Amendments to IAS 1;
®  Lease Liability in a Sale and Leaseback (Amendments to IFRS 16);

®  Supplier Finance Arrangements (Amendments to IAS 7 and IFRS 7);

®  Non-current Liabilities with Covenants (Amendments to IAS 1); and

¢ Lack of Exchangeability (Amendments to TAS 21).

These amendments are not expected to have a significant impact on the financial statements in the period
of initial application and therefore the disclosutes have not been made.

4 Material Accounting Policies

Overall considerations

These financial statements have been prepared under the histotical cost convention and using the
measurement bases specified by IFRS for each type of asset, liability, income and expense. The
measurement bases are more fully described in the material accounting policies below and on the following
pages:

Functional and presentation currency

Items included in the financial statements of the Center are measured using the currency of the primary
economic environment in which the entity operates, which is Arab Emirates Ditham (“UAE”) (‘the
functional currency). The financial statements are presented in United States Dollars (“USD”) which is
considered as the Center’s presentation currency. All values are rounded to the nearest thousands
(USD’000) except whete noted otherwise.

Foreign currency transactions and balances

Foreign currency transactions are translated into the functional currency, using the exchange rates prevailing
at the dates of the transactions (spot exchange rate) or valuation whete items are re-measured. Foreign
exchange gains and losses resulting from the settlement of such transactions and from the translation at
yeat-end exchange rates of monetary assets and liabilities denominated in foreign currencies ate recognized
in the statement of comprehensive income.

Non-monetary items measured at historical cost ate translated using the exchange rates at the date of the
- transaction (not retranslated). Non-monetary items measured at fair value are translated using the exchange
rates at the date when fair value was detetmined.

Property and equipment
Items of property and equipment are measured at historical costs less accumulated depreciation and
impairment losses, if any.

The cost of an item of property and equipment is recognized as an asset when it is probable that future
economic benefits associated with the item will flow to the Center and the cost of the item can be measured
reliably.




International Center for Biosaline Agriculture
Financial Statements

Notes to the financial statements (continued)
For the year ended December 31, 2023

4 Material Accounting Policies (continued)
Property and equipment (continued)

Property and equipment are initially measured at cost. Costs include costs incurred initially to acquire or
construct an jitem of property and equipment and costs incurred subsequently to add to, replace part of, or
service it. If a replacement cost is recognized in the carrying amount of an item of property and equipment,
the carrying amount of the replaced part is derecognized.

Depreciation is based on the cost recognized on a straight-line basis to wtite-down the cost less estimated
residual value of property and equipment. The useful lives used ate stated below.

¢ Building 25 to 40 years
* Research equipment 3 to 8 years
¢ Irrigation equipment 3 to 8 years
* Farm equipment 3 to 8 years
¢ Furniture and fixtures 3 to 10 years
¢ Computer equipment 3 to 5 years

The depreciation charge for each year is recognized in the statement of comprehensive income. The residual
value, useful life and depreciation method of each asset ate reviewed at the end of each reporung year. If
the expectations differ from previous estimates, the change is accounted for as a change in accounting
estimate. Property and equipment acquired through the use of grants restricted for a certain project should
be recorded as an asset and such assets are to be depreciated at a rate of 100% and the depreciation expense
charged directly to the approptiate restricted project.

The gain or loss arising from detecognition of an item of property and equipment is included in the
statement of comprehensive income when the item is derecognized. The gain or loss atising from
derecognition of an item of property and equipment is determined as the difference between the net disposal
proceeds, if any, and the carrying amount of the item.

Capital work in progress

Capital work in progress represents assets acquired, but not yet commissioned for use, and is stated at cost.
When commissioned, capital work in progress is transferred to the appropriate category of property and
equipment and depreciated in accordance with the Center's policy.

The capital work in progress is transferred to the appropriate property and equipment category and is
depreciated in accordance with the Center policies after the assets are ready for intended use.

Leases

The Center as a lessee

L Right-of-use assets

The Center recognizes right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any re-measurement of lease liabilities. The cost of
right-of-use assets includes the amount of lease liabilities recognized, initial direct costs incurred, and lease
payments made at ot before the commencement date less any lease incentives received. Unless the Center
is reasonably certain to obtain ownership of the leased asset at the end of the lease term, the recognized
right-of-use assets is depreciated on a straight-line basis over the shorter of its estimated useful life and the
lease term as follows:

® Vehicles 4 years
¢ Printers 4 years

Right-of-use assets are also subject to impairment.

14



International Center for Biosaline Agriculture
Financial Statements

Notes to the financial statements (continued)
For the year ended December 31, 2023

4 Material Accounting policies (continued)
Leases (continued)

The Center as a lessee

I Lease liabilities

At the commencement date of the lease, the Center recognizes lease liabilities measured at the present value
of lease payments to be made over the lease term. In calculating the present value of lease payments, the
Center uses the incremental borrowing rate at the lease commencement date if the interest rate implicit in
the lease is not readily determinable. After the commencement date, the amount of lease liabilities is
increased to reflect the accretion of interest and reduced for the lease payments made. In addition, the
carrying amount of lease liabilities is remeasured if thete is a modification, a change in the lease term, a
change in the in-substance fixed lease payments or a change in the assessment to purchase the undetlying
asset and is recognized under lease liabilities in the statement of financial position.

Impairment of non-financial assets

For the purposes of assessing impairment, assets ate grouped at the lowest levels for which thete ate largely
independent cash inflows (cash-generating units). As a result, some assets are tested individually for
impairment and some are tested at cash-generating unit level. All other individual assets or cash-generating
units are tested for impairment whenever events or changes in citcumstances indicate that the carrying
amount may not be recoverable.

The amount by which the asset's ot cash-generating unit's carrying amount exceeds its recovetable amount,
which is the higher of fair value less costs to sell and value-in-use. To determine the value-in-use,
management estimates expected future cash flows from each cash-generating unit and determines a suitable
interest rate in order to calculate the present value of those cash flows. The data used for impairment testing
procedures are directly linked to the Center's latest approved budget adjusted as necessaty to exclude the
effects of future reorganizations and asset enhancements. Discount factors are determined individually for
each cash-generating unit and reflect their respective risk profiles as assessed by management.

All assets are subsequently reassessed for indications that an impairment loss previously recognized may no
longer exist. An impairment charge is reversed if the cash-generating unit's recoverable amount exceeds its
carrying amount.

Financial instruments

Financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortized cost.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash
flow characteristics and the Center’s business model for managing them.

In order for a financial asset to be classified and measured at amortised cost, it needs to give rise to cash
flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount outstanding. This
assessment is referred to as the SPPI test and is performed at an instrument level.

The Centet’s business model for managing financial assets refers to how it manages its financial assets in
otder to generate cash flows. The business model determines whether cash flows will result from collecting
contractual cash flows, selling the financial assets, or both.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified into financial assets at amortized
cost.
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4 Material Accounting policies (continued)
Financial instruments (continued)
Financial assets (continued)
Subsequent measurement (continued)
Financial assets at amortizged cost

This category is the most relevant to the Center. The Center measutes financial assets at amortized cost if
both of the following condidons are met:

¢ The financial asset is held within a business model with the objective to hold financial assets in order
to collect contractual cash flows, and

® The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the ptincipal amount outstanding.

Financial assets at amortized cost are subsequently measuted using the effective interest (EIR) method and
are subject to impairment. Gains and losses ate recognized in the statement of comprehensive income when
the asset is derecognized, modified or impaired.

The Center’s financial assets at amortized cost includes accounts and most othet receivables, deposits and
cash and bank balances.

Derecognition

A financial asset (or, where applicable, a part of a financial asset ot part of a Center of similar financial
assets) is primarily derecognized (i.e., temoved from the Centet’s statement of financial position) when:

® The rights to receive cash flows from the asset have expired, or

® The Center has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without matetial delay to a third party under a ‘pass-through’
arrangement; and either (a) the Center has transferred substantially all the risks and rewards of the asset,
or (b) the Center has neither transferred nor retained substantially all the risks and rewards of the asset,
but has transferred control of the asset.

When the Center has transferred its rights to receive cash flows from an asset or has entered into a
passthrough arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of
ownership.

When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the Center continues to tecognise the transferred asset to the extent of its
continuing involvement. In that case, the Center also recognises an associated liability. The transferred asset
and the associated liability are measured on a basis that reflects the rights and obligations that the Center
has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Center could be required to repay.

Impairment of financial assets

The Center recognises an allowance for expected credit losses (ECLs) for all debt instruments not held at
fair value through profit or loss. ECLs ate based on the difference between the contractual cash flows due
in accordance with the contract and all the cash flows that the Center expects to receive, discounted at an
approximation of the original effective interest rate. The expected cash flows will include cash flows from
the sale of collateral held or other credit enhancements that are integral to the contractual terms.
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4 Material Accounting policies (continued)
Financial instruments (continued)

Financial assefts (continued)

Impairment of financial assets (continued)

ECLs are recognized in two stages. For credit exposures for which there has not been a significant increase
in credit risk since initial recognition, ECLs are provided for ctedit losses that result from default events
that are possible within the next 12-months (a 12-month ECL). For those credit exposures for which there
has been a significant increase in credit tisk since inidal recognition, a loss allowance is requited for credit
losses expected over the remaining life of the exposure, irrespective of the timing of the default (a lifetime
ECL).

For account receivables, the Center applies a simplified approach in calculating ECLs. Therefore, the Center
does not track changes in credit risk, but instead recognises a loss allowance based on lifetime ECLs at each
reporting date. The Center has established a provision mattix that is based on its historical credit loss
experience, adjusted for forward-looking factors specific to the debtors and the economic environment.

The Center considers a financial asset in default when contractual payments are 90 days past due. However,
in certain cases, the Center may also consider a financial asset to be in default when internal or external
information indicates that the Center is unlikely to receive the outstanding contractual amounts in full
before taking into account any credit enhancements held by the Center. A financial asset is written off when
there is no reasonable expectation of recoveting the contractual cash flows.

Financial liabilities

Initial recognition and measurement
Financial liabilities are classified, at initial recognition as payables,

The Center’s financial liabilities include accounts and most other payables and lease liabilities.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Accounts and other payables

Liabilities are recognized for amounts to be paid in the future for goods or services received, whether or
not billed to the Center.

Derecognition

A financial liability is derecognized when the obligation under the lability is discharged or cancelled or
expires. When an existing financial Hability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognized in the statement of comprehensive income.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial
position if there is a currently enforceable legal right to offset the recognized amounts and there is an
intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.
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) Material Accounting policies (continued)
Financial instruments (continued)

Fair value of financial instrumenfts

The fair value of financial instruments that are traded in active markets at each reporting date is determined
by reference to quoted market prices ot dealer price quotations (bid price for Jong positions and ask price
for short positions), without any deduction for transaction costs.

For financial instruments not traded in an active matket, the fair value is determined using apptoptiate
valuation techniques. Such techniques may include:

*  Using recent arm’s length matket transactions;
*  Reference to the current fair value of another instrument that is substantially the same, ot
* A discounted cash flow analysis or other valuation models.

Inventories

Inventories are stated at the lower of cost and estimated net realisable value. Cost is determined as per
the weighted average method and comprises direct material costs, and all other costs necessaty to
bring the goods to their existing condition and location. Net realisable value is the estimated selling price
in the ordinary course of business, less applicable variable selling expenses.

Accounts receivables

Accounts receivables are amounts due from donors that consist of claims from donors for grants
pledged in accordance with the terms specified by the donor. It also pertains to claims from donors
for expenses paid on behalf of projects in excess of cash received. If collection is expected in one year
or less (or in the normal operating cycle of the business if longer), they are classified as current assets.
If not, they are presented as non-cutrent assets.

Recognition

* Unrestricted grants: receivables from unrestricted grants should be recognized in full in the period
specified by the donor. Before an unrestricted grant can be recognized as income, sufficient
verifiable evidence should exist documenting that a commitment was made by the donotr and
received by the Center.

® Restricted grants: receivables from restricted grants will be recognized in accordance with the terms
of the undetlying contract.

Accounts receivables are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method, less allowance for expected credit losses.

Operating expenses

Operating expenses are recognized in the statement of comprehensive income upon utilisation of the
service or at the date of their origin.

Short-term employee benefits

The cost of short-term employee benefits (those payable within 12 months after the service is rendered)
are recognised in the year in which the service is rendered and are not discounted.

The expected cost of compensated absences is recognized as an expense when the employee renders
services that increase their entitlement or, in the case of non-accumulating absences, when the absences
occut.
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4 Material Accounting policies (continued)
Provision for employees’ end of service benefits

A provision is made for the estimated liability for employees' entitlements to annual leave and leave passage
as a result of services rendered by the employees up to the balance sheet date. An accrual is made, using
actuarial techniques, for the end of service benefits due to employees in accordance with the UAE Labour
Law for their periods of service up to the balance sheet date. The accrual relating to annual leave and leave
passage is included in accounts payables, while the provision relating to employees' end of setvice benefits
is disclosed as a non-current liability.

Provisions and contingent liabilities

Provisions are recognized when present obligations as a result of a past event will probably lead to an
outflow of economic resources from the Center and amounts can be estimated reliably. Timing or amount
of the outflow may still be uncertain. A present obligation arises from the presence of a legal or constructive
commitment that has resulted from past events, for example, legal disputes or onetous contracts.
Restructuring provisions are recognized only if a detailed formal plan for the restructuring has been
developed and implemented, ot management has at least announced the plan's main features to those
affected by it. Provisions are not recognised for future operating losses.

Provisions are measured at the estimated expenditure required to settle the present obligation, based on the
most reliable evidence available at the reporting date, including the risks and uncertainties associated with
the present obligation. Where thete are a number of similar obligatons, the likelihood that an outflow will
be required in settlement is determined by consideting the class of obligations as a2 whole. Provisions are
discounted to their present values, where the time value of money is material.

Any reimbursement that the Center can be virtually certain to collect from a third party with respect to the
obligation is recognized as a separate asset. However, this asset may not exceed the amount of the related
provision.

All provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. In those
cases, where the possible outflow of economic resources as a result of present obligations is considered
improbable or remote, no liability is recognised.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and bank accounts and short-term deposits with
an original maturity of more than three months but not exceeding one year.

Accounts and other payables

Accounts payables ate obligations to pay for goods ot services that have been acquired in theordinary
course of business from suppliers. Accounts payables also include grants received from donots for
which conditions are not yet met and amounts payable to donors in respect of any unexpended funds
received in advance for signed contracts. Accounts payable are classified as current liabilities if
payment is due within one year or less (or in the normal operating cycle of the business if longer), If
not, they are presented as non-current liabilities. Accounts payables are recognized initially at fair
value and subsequently measured at amortized cost using the effective interest method.

Reserves

Reserves represent net assets that are the residual interest in the Center's assets remaining after liabilities
are deducted. The overall change in net assets represents the total gains and losses generated by the
Center's activities during the period as determined by the particular measurement principles adopted
and disclosed in the financial statements.
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4 Material Accounting policies (continued)
Net Assets

Net assets are classified as either undesignated or designated.

*  Undesignated:

- that part of reserves that are not designated by the Center's management for specific putrposes.

¢  Designated:

- Use of assets has been designated by the Center management for specific purposes such as reserve
for replacement of property and equipment and net investment in property and equipment.
Designation from undesignated resetves is made on an annual basis based on Boatd of
Directots' approval.

- The Board of Directors may also designate reserves to mitigate or counter unforeseen
eventualities, funding reductions and curtency risks that pose serious tisks for business continuity.

Grant income recognition

Grants from the government and institutions are recognized at their fait value where thete is a
reasonable assurance that the grant will be received and the Center will comply with all attached
conditions.

The Center is required to assess each of its contracts with donors (unrestricted vs restricted) to detetmine
whether performance obligations ate satisfied over time or at a point in time in orderto determine the
appropriate method of recognising income.

o Unrestricted grant income

Unrestricted grants are recognized as income upon unconditional transfer of cash or other assets by
donors. Such income is recognized in full in the financial period specified in commitments made by
donors.

o Rostricted grant income

Restricted grants are recognized as income when there is teasonable assurance that the conditions
attached to them have been complied with, and that the grants will be received. The Center shall
recognize income when it satisfies a performance obligation by transferring a promised good or
service within the underlying contract. :

When expenditure is incurred, grant income is recognized to the extent that there is reasonable assurance
that a donor will reimburse the Center for the expenditure incurred. The resulting receivable should
be classified within "Receivables from donors".

Cash received in advance in the context of the grant is recorded as a liability (deferred income) until
ctiteria for income recognitions are met.

Significant management judgment and estimates in applying accounting policies

When preparing the financial statements management undertakes a number of judgments, estimates and
assumptions about recognition and measurement of assets, liabilities, income and expenses.

The actual results may differ from the judgments, estimates and assumptions made by management, and
will seldom equal the estimated results.
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4 Material Accounting policies (continued)

Significant management judgment and estimates in applying accounting policies
{continued)

Information about significant judgments, estimates and assumptions that have the most significant effect
on recognition and measurement of assets, liabilities, income and expenses is provided below:

Allowance for expected credit losses of accounts receivables

The Center applies the IFRS 9 simplified model of recognising lifetime expected credit losses for all
accounts receivables as these items do not have a significant financing component. The Center has
established a provision mattix that is based on its histotical credit loss experience, adjusted fot forward-
looking factors specific to the debtors and the economic environment. Accounts receivables are written off
(i.e. derecognized) when thete is no reasonable expectation of recovery. Failure to make payments within
90 days from the invoice date and failure to engage with the Center on alternative payment atrangement
amongst other is considered indicators of no reasonable expectation of recovety.

Useful lives of depreciable assefts

The Center’s management determines the estdmated useful lives of propetty and equipment for calculating
depreciation, This estimate is determined after considering the expected usage of the asset, physical wear
and tear, technical or commercial obsolescence. Management teviews the residual value and useful lives
annually and future depreciation charge would be adjusted where the management believes the useful lives
differ from previous estimates.

Determining lease terms
In determining the lease term, management considers all facts and citcumstances that create an economic
incentive to exercise an extension option, or not exercise a termination option.

Extension options (or periods after termination options) are only included in the lease term if the lease is
reasonably certain to be extended (or not terminated).

The following factors are normally the most televant:

®  If there are significant penalties to terminate (or not extend), the Center is typically reasonably certain
to extend (or not extend).

®  If any leasehold improvements are expected to have a significant remaining value the Center is
typically certain to extend (or not extend).

®  Otherwise, the Center considers other factors including historical lease durations, costs and business
disruption required to replace the leased asset.

®  The lease term is reassessed if an option is actually exercised (or not exercised) or the Center becomes
obliged to exetcise (or not exercise) it. The assessment of reasonable certainty is only revised if a
significant event or a significant change in circumstances occurs, which affects this assessment, and
that is within the control of the lessee.

Fair value of financial instruments

Management uses various valuation techniques to determine the fair value of financial instruments (where
active market quotes ate not available) and non-financial assets. This involves developing estimates and
assumptions consistent with how market participants would price the instrument. Management bases its
assumptions on observable data as far as possible but this is not always available. In that case, management
uses the best information available. Estimated fair values may vary from the actual prices that would be
achieved in an arm’s length transaction at the reporting date.
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4 Material Accounting policies (continued)

Significant management judgment and estimates in applying accounting policies
(continued)

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable
amount, which is the higher of its fair value less costs of disposal and its value in use. The fair value less
costs of disposal calculation is based on available data from binding sales transactions, conducted at arm’s
length, for similar assets or observable market prices less incremental costs of disposing of the asset. The
value in use calculation is based on a DCF model. Calculation of the value-in-use is determined by covering
a detailed five-year forecast approved by the management, followed by an extrapolation of expected cash
flows for the remaining useful lives using a growth rate determined by management. The present value of
the expected cash flows of each cash generating unit is determined by applying a suitable discount rate
reflecting current market assessments of the dme value of money. Estitnation uncertainty telates to
assumptions about the discount rate used for the DCF model as well as the expected future cash-inflows
and the growth rate used for extrapolation purposes.

Current versus non-current classification
The Center presents assets and liabilities in the statement of financial position based on cutrent/non-
current classification.

An asset is current when it is:

* Expected to be realized or intended to be sold or consumed in the normal operating cycle;

* Held primarily for the purpose of trading;

* Expected to be realized within twelve months after the reporting period; or

* Cash or cash equivalent unless restticted from being exchanged or used to settle a lability for at least
twelve months after the repotting petiod.

All other assets are classified as non-cutrent.

A liability is cutrent when:

« It is expected to be settled in the normal operating cycle;

* Itis held primarily for the purpose of trading;

* It is due to be settled within twelve months after the reporting petiod; or

* There is no unconditional right to defer the settlement of the lability for at least twelve months after the
reporting period.

All other liabilities are classified as non-current.
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6 Right-of-use assets
Vehicles Printers Total
2023 USD000 USD’000 UsD’000
Gross carrying amount
At January 1, 2023 173 - 173
Additions 144 - 144
Lease modifications 6 - 6
At December 31, 2023 323 - 323
Accumulated depreciation _
At January 1, 2023 156 - 156
Charge for the year (Note 15) 35 - 35
At December 31, 2023 191 - 191
Net carrying amounts
as at December 31, 2023 132 - 132
Vehicles Printers Total
2022 USD’000 USD’000 USD’000
Gross carrying amount
At January 1, 2022 137 14 151
Lease modifications 22 - 22
At December 31, 2022 159 14 173
Accumulated depreciation
At January 1, 2022 113 14 127
Charge for the year (Note 15) 29 - 29
At December 31, 2022 142 14 156
Net carrying amounts
as at December 31, 2022 17 - 17
7 Accounts and other receivables
2023 2022
USD’000 USD’000
Financial assets:
Receivable from donots 323 265
Allowance for expected ctedit losses of accounts receivables (54) (61)
269 204
Other receivables 415 213
684 417
Non-financial assets:
Advance to pattners 189 198
Prepayments 5 3
Advance to staff 3 1
881 619

Based on impairment reviews conducted by the management, allowance for expected credit losses recorded
for receivable from donors were USD 54,000 as at December 31, 2023 (2022: USD 61,000). Dusing the
year ended December 31, 2023, the Center has collected previously written-off donots’ receivables
amounted to USD 13,813 (2022: USD 23,813). (Notel5)
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7 Accounts and other receivables (continued)

The movement of allowance for expected credit losses recorded for receivable from donors is as follows:

2023 2022

USD’000 USD’000

As at January 1, 61 -

Charge for the year, net (Note 15) - 61

Reversal ) -

As at December 31, 54 61
As at reporting date, the ageing of these receivable from donors is as follows:

Neither past due nor <7180 > 180

Total impaired Days Days

UsSD000 USD’000 UsD'000 UsD'000

2023 269 265 - 4

2022 204 194 - 10

The cartying amount of the accounts receivables is denominated in USD and approximates their fair value.
The maximum exposure to credit risk at the reporting date is the fair value of each class of receivable
mentioned above. The Center does not hold any collateral as security since all receivables are pledged as
donations in the agreements signed and apptroved by the donors/partners who pledged to provide
donations until the projects are completed.

The creation and teversal of provision for impaired receivables have been included in the statement
comprehensive income. Amounts charged to allowance account are generally written off when thete is no
expectation of recovering additional cash.

8 Cash and bank balances
2023 2022
USD’000 USD’000
Cash at bank 17,765 6,796
Cash in hand 7 7
Cash and cash equivalents 17,772 6,803
Deposits * 10,896 19,068
28,668 25,871

* Deposits are having maturity of one year which carries interest rate in the range of 2% - 5% for 2023
(2022: 0.5% - 1%).

9 Reserves - designated

Reserves represent net assets that are the residual interest in the Center’s assets remaining after liabilities

are deducted. The level of net assets recommended by the CGIAR is 75-90 days of operating expenses

excluding depreciation. As at December 31, 2023, the Center’s net assets represented 732 days (2022: 794
days) of the operating expenses excluding depreciation.
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9 Reserves - designated (continued)

Net assets include both the designated and undesignated portions. Details of designated net assets are as
follows:

Net investment in property and equipment
A portion of unrestricted net assets has been appropriated by the Board of Directors to reflect net
investment in property and equipment.

The balance of USD 3,075 thousand at December 31, 2023 (2022: USD 2,939 thousand) comprises the
balance brought forward from 2022 and the current year's net increased in property and equipment of USD
136 thousand (2022: Dectease of USD 745 thousand).

Designated for acquisition and replacement of property and equipment

Each financial year, the Center approptiates from the unrestricted net assets an amount equal to the
movement in the net book value of the property and equipment and any other specific allocation into a
reserve designated to meet the acquisition and replacement costs for property and equipment items.

The net balance of USD 8,468 thousand (2022: USD 8,604 thousand) at December 31, 2023, represents
unspent funding available for use by the Center in future yeats for acquisition and replacement of property
and equipment.

Emergency/ Contingency
The emetgency/contingency fund may be used for temporary funding gaps or unforeseen needs that arise
during the fiscal year without jeopardize the momentum of the research programs.

10 Provisions for employees’ end of service benefits
2023 2022
UsSD’000 USD’000
As at January 1, 768 656
Charge for the year (Note 16) 227 178
Payments duting the year (¢4))] (66)
As at December 31, 974 768
11 Accounts and other payables
2023 2022
USD’000 USD’000
Financial liabilities:
Accrued expenses 1,587 1,543
Repatriation costs 609 580
Employee related accruals 749 486
Payable to suppliers 139 104
Payable to pattners 37 2
Other payables - 114
3,121 2,829
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Notes to the financial statements (continued)
For the year ended December 31, 2023

12 Deferred income
2023 2022
USD’000 USD’000
Restricted funds (Exhibit 2) 4,372 2,591
Unrestricted funds (Exhibit 1) 2,500 2,500
6,872 5,091
The deferred income are disclosed in the statement of financial position as follows:
- Current 5,537 2,931
- non-current 1,335 2,160
6,872 5,091
13 Lease liabilities
2023 2022
USD’000 UsSD’000
As at January 1, 19 26
Lease Additdons 6 -
Lease modification 144 22
Payments made during the year 41) 37
Interest on lease liabilities Note 17) 5 8
As at December 31, 133 19
The lease liabilities are disclosed in the statement of financial position as follows:
2023 2022
UsSD’000 UsSD’000
Cutrtent portion of lease liabilities 33 19
Non-current portion of lease liabilities 100 -
133 19
14 Grants income
2023 2022
USD’000 UsSD’000
Unrestricted grants (Exhibit 1) 5,000 5,000
Restricted grants (Exhibit 2) 4,916 4,584
9,916 9,584
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15 Operating expenses by nature

Personnel costs (Note 16)

Supplies and services

Depteciation of property and equipment Note 5)

Other collaboration

Travel expenses

Depreciation of right-of-use assets (Note 6)

Allowance for expected credit loss expense (Note 7)

Reversal of previously written-off of receivable from
donots (Note 7)

Gain on sale of equipment

Overhead cost recovery

Personnel costs (Note 16)

Supplies and services

Depreciation of property and equipment (Note 5)

Other collaboration

Travel expenses

Allowance for expected credit loss of accounts
receivables (Note 7)

Write off of receivable from donors Note 7)

Depreciation of right-of-use assets (Note 6)

Gain on sale of equipment

Overhead cost recovery

Operating excpenses classified as follows:
Research and collaborator expenses
- Research costs
- Collaboration cost

Administrative and general expenses

2023
Un-restricted Restricted Total
UsD’000 USD’000 USD’000
3,447 2,113 5,560
1,219 1,842 3,061
467 130 597
6 399 405
51 213 264
35 - 35
Q] - Q)
a4 - (14)
(20) - (20)
(315) . 315 -
4,867 5,012 9,881
2022
Un-testricted Restricted Total
USD’000 UsD’000 UsD’000
2,699 2,389 5,088
1,327 1,046 2,373
843 270 1,113
@ 431 424
61 167 228
61 - 61
24 - 24
29 - 29
©) - ®
(281) 281 -
4,751 4,584 9,335
2023 2022
USD’ 000 USD’ 000
7,154 6,723
404 424
7,558 7,147
2,323 2,188
9,881 9,335
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16 Personnel costs
2023 2022
UsD? 000 USD’ 000
Salaries and wages 4,658 4,417
Other benefits 675 493
Provision for employees’ end of setvice benefits (Note 10) 227 178
5,560 5,088
17 Finance income - net
2023 2022
USD’ 000 USD’ 000
Interest income on deposits 745 244
Interest expense on lease liabilities (Note 13) (5) ()
740 236
18 Categories of financial assets and liabilities
The accounting policies for financial instruments have been applied to the line items below:
2023 2022
USD’000 UsSD’000
Financial assets at amortized cost
Cash and bank balances 17,772 6,803
Deposits 10,896 19,068
Accounts and other receivables 684 417
29,352 26,288
Financial liabilities at amortized cost
Accounts and other payables 3,121 2,829
Lease liabilities 133 19
3,254 2,848

See Note 4 for a description of the accounting policies for each category of financial instruments,
A description of the Center's financial instrument risk, including risk management objectives and policies

is given in Note 20. Information relating to fair values is presented in the Note 21.

19 Related party transactions

Related parties include Directors and key management personnel and entities in which they have the ability

to control and exercise a significant influence in financial and operating decisions.

2023
USD’000

Key management compensation
Salaries and other shott-term benefits (922)
Employee benefit obligations (89)

2022
USD’000

(764)
(129)

For more details about the transactions with related parties refer to Exhibit 1, 2 and 3.
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20 Risk management objectives and policies

The Center is exposed to various risks in relation to financial instruments. The Center’s financial assets are
accounts and most other receivables, deposits and cash and bank balances. The Centet’s financial liabilities
comptise accounts and most other payables and lease liabilities. The main types of risks are credit tisk and
liquidity risk.

The Center’s risk management is coordinated at its management, in close supetvision with the Board of
Directors, and focuses on actively securing the Center's short to mediumn-term cash flows by minimizing
the exposure to financial markets. The Center's overall risk management programme focuses on the
unpredictability of the financial markets and secks to minimise potential adverse effects on the Center's
financial performance.

The most significant financial risks to which the Center is exposed ate desctibed as follows:

Market risk

Market risk is the risk that the value of a financial instrument will fluctuate as 2 result of changes in market
prices whether those changes are caused by factors specific to the individual security ot its issuet or factors
affecting all securities traded in the matket.

The Center is exposed to matket risk through its use of financial instruments and specifically to cutrency
risk and interest rate risk, which tesult from both its operating and investing activities.

Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates. The Center is exposed to the effects of fluctuation in the prevailing foreign cutrency
exchange rates on its financial position and cash flows. Exposure arises due to exchange rate
fluctuations between the UAE Dirham and other currencies generated from day-to-day transactions,
mainly denominated in US Dollars (USD).

The Center does not have a significant foreign curtency exposure since the majority of the transactions
are denominated in AED or in currencies that are currently pegged to AED.

Interest rate risk

The Center is not exposed to interest rate risk sensitivity since the Center has no significant interest-bearing
assets and liabilities.

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause
the other patty to incur a financial loss.

The Center's maximum exposure to credit risk is limited to the carrying amount of financial assets
recognized at the reporting date, as summarised below:

2023 2022

USD’000 USD’000

Bank balances 17,765 6,796
Deposits 10,896 19,068
Accounts and other receivables 684 417
29,345 26,281
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20 Risk management objectives and policies (continued)
Credit risk (continued)

The following policies and procedures are in place to mitgate the Centet’s exposute to credit risk:

Accounts receivables

The Center continuously monitors defaults of counterparties, identfied either individually ot by group,
and incorporates this information into its credit tisk controls. Also, the Center has a formal procedute of
monitoring and follow-up of the donor receivables. Management assesses the credit quality of the donor,
taking into account its financial position, past experience and other factors. The utilisation of credit limits
is regularly monitored. Management does not expect any losses from non-petformance of the carrying
amounts of the financial assets. The Centet’s exposure to credit risk on accounts receivables is detailed in
Note 7.

Deposits and bank balances

The credit risk for cash and cash equivalents is considered negligible, since the counterparties are reputable
banks with high quality external credit ratings.

The Center's management considers that all the above financial assets are not impaired ot past due for each
of the reporting dates under review and are of good credit quality.

Credit risk is limited to the catrying values of financial assets in the statement of financial position.
Liquidity risk

Liquidity risk is the risk that the Center might be unable to meet its obligations. The Center manages its
liquidity risk through an ongoing review of future commitments. The Center maintain adequate bank
balances to fund its operations and receives ongoing financial support from itsdonors/partners, if
required.

The Centet's non-detivative financial liabilities have contractual maturities as summarised below:

3t06 6to12 Betweenlto
months months 5 years Total
December 31, 2023 UsSD’000 USD’000 USD’000 USD’000
Accounts and other payables 1,587 1,534 - 3,121
Lease liabilities 21 20 109 151
1,608 1,554 109 3,272

3t06 6to12 Between1to
months months 5 years Total
December 31, 2022 USD’000 UsD’000 UsD’000 USD’000
Accounts and other payables 1,543 1,286 - 2,829
Lease liabilities 19 8 - 27
1,562 1,294 - 2,856
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21 Fair value of financial instruments

Assets and liabilities in the statement of financial position measured at fair value are grouped into three
levels of a fair value hieratchy. This grouping is detetmined based on the lowest level of significant inputs
used in fair value measurement, as follows:

* Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

® Level 2: inputs other than quoted prices included within Level 1 that are obsetrvable for the asset
ot liability, either directly (i.e. as prices) or indirectdy (i.e. detived from prices); and

* Level 3: inputs for the asset or liability that ate not based on obsetrvable matket data
(unobservable inputs).

None of the Center’s financial assets and liabilities as at the reporting date has been measured at fait value.
All these financial instruments are measured at amortized cost.

22 Capital management policies and procedures

The primary objective of the Center’s capital management is to ensure that it safeguard the Centet’s ability
to continue as going concern.

The Center manages its capital structure and makes adjustment to it, in light of changes in business
conditions. T'o maintain or adjust the capital structure, the Center may request further funding from its
donors. No changes were made in the objectives, policies or process during the years ended December 31,
2023 and December 31, 2022, Capital comprises unrestricted and restricted reserves and is measured at
USD’000 21,697 as at December 31, 2023 (2022: USD’000 20,779).
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